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Abstract

Researchers have long sought to understand how supply chain (SC) risks affect firm performance.
However, they cannot fully claim in their theoretical and empirical studies how supply chain (SC) risks
affect the company's financial performance. The purpose of this paper is to examine the relationship
between supply chain (SC) risks and company financial performance

Design/Method/Approach- Using survey data and financial statements, the author examines how
supply chain (SC) risks affect the company's financial performance from the perspective of final
financial performance (MFP).

Findings- The findings regarding the importance of industry specific risk, organizational risk, internal
business process risk and demand risk are consistent with previous studies. The author finds that
demand risk has a marginal financial performance (MFP) of -0.20, which is the highest negative effect
among risk variables. The findings also show that industry-specific risk has a final financial
performance (MFP) of -0.16, which is the second most negative effect despite not having a direct
impact on financial performance.
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Risk and performance, financial performance, risk measurement, supply chain risk




